
HOME EQUITY LINES OF CREDIT 
HELOCs
Everything

you should know about

And with good reason. 
They can be a great  
way to tap into your 
home equity. And you 
can use the money as 
you wish, when you 
need it. Get all the 
details inside.

HELOCs are more 
popular than ever 
these days



For most people, a home is their most valuable asset. You may be an experienced homeowner 
with years of monthly mortgage payments under your belt. Or a new homeowner, just starting 
out. 

And at some point, you may find yourself in need of extra cash to help handle expenses. A 
HELOC can be a smart way to secure the cash you need to help build your financial future.

We’ve created this eBook to support you throughout the process of deciding whether a 
HELOC is the right choice for you. We share information, tips, and insight to help you make an 
informed choice. This eBook also includes links to our PenFed Knowledge Center, where you 
can take a deeper dive on topics you’re interested in. 

And remember, we’re here to help — every step of the way. 

Sincerely, 

Winston Wilkinson 
President, Mortgage Lending

Winston Wilkinson
President, Mortgage Lending
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Get a closer look!
When you see this symbol, pick up more 
helpful tips in our Mortgage Knowledge 
Center at PenFed.org® >
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HELOC?
What is a 

IS A HELOC RIGHT FOR YOU?2

A HELOC (home equity line  
of credit) is a loan that’s 
secured by the equity in your 
home. It allows you to borrow 
and repay as you go, using 
your home as collateral. 

INTRODUCTION

What can I use a HELOC for?
You can use HELOC money for anything you wish, but for the most 

efficient use of your money, they’re generally best for:

• Home improvements

• Debt consolidation

• Paying off student loans

• Other large or unexpected expenses
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How do I get a HELOC?

First, you complete and submit a basic 
application to your lender — usually available 
online. And remember, you’re free to get a 
HELOC from any lender. Your HELOC doesn’t 
have to be from the company you send your 
monthly mortgage payments to.

GETTING A HELOC

Here are some things you may need:

• A minimum credit score of 680

• �Proof of income — typically one to two months of paystubs

• �At least one year of W2 forms

• �Mortgage statements for all the properties you own

Possible additional financial verification:

• �Self-employment income (two years of tax returns)

• �Current debts (auto, alimony, credit card, etc.)

• �Favorable debt-to-income ratio (DTI)

How long does it take to get a HELOC?
Applying for and obtaining a HELOC usually takes about two to six weeks. 
How long it takes to get a HELOC partially depends on how quickly 
you, as the borrower, are able to supply the lender with the required 
information and documentation, in addition to the lender’s underwriting 
and HELOC processing time.
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Discover more
How much HELOC 
can I get? >
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CREDITS

Disclaimer: Dollar amounts, fee estimates, percentages, and any and all other references to mortgage financing are general estimates 
only and not to be construed as statements of fact or as a promise to offer or extend any rights, privileges, or permissions to any 
individual or entity.

Page 4, Using a home equity loan for home improvements 
https://www.penfed.org/mortgage-knowledge-center/using-a-home-equity-loan-for-home-improvements

Page 7, Ten ways to use the equity in your home to your advantage 
https://www.penfed.org/mortgage-knowledge-center/10-ways-to-use-the-equity-in-your-home

Page 8, HELOCs and home equity loans – Top FAQs 
https://www.penfed.org/mortgage-knowledge-center/helocs-home-equity-loans-top-faqs

Page 10, Top 10 benefits of a HELOC 
https://www.penfed.org/mortgage-knowledge-center/top-10-benefits-of-a-heloc

Page 13, How much HELOC can I get?  
https://www.penfed.org/mortgage-knowledge-center/how-much-heloc-can-i-get

VISIT SOURCES

Check out all our PenFed Mortgage Knowledge Center references:
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